
UniInstitutional Structured Credit High Yield
An active management approach 
in the hands of an experienced team



Impressive performance in a challenging market environment

Union Investment is celebrating the third anniversary of UniInstitutional Structured Credit High Yield – 
an interna tional fixed-income fund that invests in asset-backed securities (mainly CLOs) in the high-yield segment.
The fund can look back on a brief but eventful life span. After its launch in a volatile market phase with challenging
conditions, it has embarked on an impressive rallye over the past 15 months. Since its inception, the fund has achie-
ved a return of 5.2 per cent p.a. after deduction of costs (29 September 2014 to 29 September 2017); the return in
the year to date is even higher, at 10.4 per cent after deduction of costs (31 December 2016 to 29 September 2017).

Bengt Rösener has been responsible for this portfolio since July 2016. When the fund was launched in September
2014, he was already a member of the Credit Solutions team, which is part of Union Investment’s fixed-income fund
management. “Relative to the scope of the investment policy, we started the fund with a slightly more defensive 
positioning,” Rösener recalls. This decision was mainly based on a rather muted fundamental outlook at the time.
“When the economic outlook improved in mid-2016, we were finally able to take on significantly more risk.” Owing
to the complexity of the structured credit markets, the fund manager had to rebalance the portfolio step by step, for
example by participating in new issues and actively managing the fund in more volatile market phases. 

An experienced team with extensive know-how  

“Our positive outlook for the capital markets in 2017 has enabled us to pursue this opportunity-oriented invest -
ment approach all the way up to the present day,” Rösener says. Despite the fact that he is the assigned portfolio
manager and can therefore act on his own authority, every investment is ultimately a team effort. To identify the
most promising investment ideas and combine a maximum range of perspectives, Union Investment uses a team 
approach to manage its funds. “Our success is a result of very close collaboration – both within the team and right
across fixed-income fund management,” Rösener concludes. Within the Credit Solutions team, he can draw on the
expertise of five structured credit experts with an average of 16 years of professional experience. 
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UniInstitutional Structured Credit High Yield – Performance since inception
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A fundamental investment process and an active management approach

“Our investment process is based on a disciplined top-down approach, in which both macroeconomic factors and 
the particular characteristics of the structured credit markets play a key role,” Rösener explains. When a portfolio 
manager is building a portfolio, he or she can use the research skills of all portfolio management colleagues at 
Union Investment. “We exchange knowledge all the time – within the team, with the research managers in portfolio
management and with our economists.” This approach gives Rösener access to all relevant information and allows
him to identify and use the best ideas for his fund. “Union Investment currently employs 172 portfolio managers, 
50 of whom are allocated to fixed-income fund management,” Rösener elaborates. “This workforce offers an 
enormous knowledge base and a very rich source of ideas, and our tight network and close collaboration enable 
all of us to make full use of this capability.”  

Apart from the required liquidity bucket, UniInstitutional Structured Credit High Yield is currently only made up of
sub-investment-grade paper. Compared with its composition at inception, the fund has now assumed a much more
aggressive positioning. “The investment policy would allow us to increase the risk level a bit more – but we would
not do that at all costs. The quality of our securities, and therefore the quality of the portfolio, is much more important
to us than simply maximising returns,” Rösener concludes. Over the past few months, he has reduced the proportion
of US paper in the fund by around 12 per cent in favour of euro CLOs: “The credit cycle in the US is much more 
mature than in Europe. This fund follows an approach where currency risks are hedged for the most part. This 
makes US CLOs even less attractive.” 
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Bengt Rösener, portfolio manager, UniInstitutional Structured Credit High Yield

„The quality of the portfolio
is more important to us than
maximum returns.“

Bengt Rösener, portfolio manager, UniInstitutional Structured Credit High Yield

“Our success is a result of very
close team collaboration.” 



A robust macroeconomic environment and a stable credit cycle offer support

Rösener has big plans for the future: “We anticipate a sustained period of robust market conditions. The positive 
global economic trend will continue, as all of the key growth regions are experiencing a synchronised upswing.”
While the credit cycle has already matured somewhat, structured credit expert Rösener sees no signs for a reversal 
of the trend in the medium term. Key uncertainty factors in his view are geopolitical risks and the imminent adoption
of tapering measures by the European Central Bank. “For this autumn, we expect a surge in new issues in the CLO
segment, but the market should be able to absorb this increase in supply with ease.” In summary, all signs are go 
and the overall conditions for structured credits remain positive. 

Disclaimer

By reception of this document, you agree to be bound by the following restrictions: This document is intended exclusively for Professional 
Inves -tors and you confirm that you are a Professional Investor. This document is not for distribution to Retail clients. The information contained 
in this document should not be considered as an offer, or solicitation, to deal in any of the funds mentioned herein, by anyone in any jurisdiction 
in which such offer or solicitation would be unlawful or in which the person making such offer or solicitation is not qualified to do so or to anyone
to whom it is unlawful to make such offer or solicitation. This document does not constitute a recommendation to act and does not substitute the
personal investment advice of a bank or any other suitable financial services consultant or specialist in taxation or legal advice. The descriptions
and expla nations are based on our own assessments and are limited to the facts at the time of the preparation of this document. This applies in 
particular also as regards the present legal and taxation environment, which may, at any time, change without advance notice. This document 
was prepared with due care and to the best of knowledge of Union Investment Institutional GmbH, Frankfurt/Main, Germany. Nevertheless, the
information originating from third parties was not verified. Union Investment Institutional GmbH cannot guarantee that the document is up to
date, accurate or complete. All index and product names of companies other than those belonging to the Union Investment Group may be 
trademarks or copyrighted protected products and brands of these companies.

This document is intended exclusively for information purposes for Professional Investors and is meant for personal use only and should not be 
disclosed to Retail clients. The document, in whole or in part, must not be duplicated, amended or summarised, distributed to other persons or
made accessible to other persons in any other way or published. No responsibility can be accepted for direct or indirect negative consequences
that arise from the distribution, use or amendment and summary of this document or its contents.

When referring to fund units or other securities, there may be an analysis within the meaning of (EU) Regulation No. 596/2014. If, contrary to 
the aforementioned stipulations, this document were to be made accessible to an unauthorised reader, or otherwise distributed, published, and
where applicable, amended or summarised, the user of this document may be subject to the provisions of (EU) Regulation No. 596/2014 and 
the stipulations of the supervisory authorities set out for this purpose (in particular the applicable regulations on Financial Analyses).

Information on the performance of Union Investment funds is based on past performances and/or volatility. Past performance is no guarantee for
future returns and there is no guarantee that invested capital may be returned. For detailed product-specific information and indications on the
risks of the funds mentioned in this document, please refer to the latest Sales Prospectus, contractual terms, Key Investor Information Document
and the annual and semi-annual reports, which you can obtain, from www.union-investment.com. These documents form the sole binding basis 
for the purchase of Union Investment funds.
READ THE PROSPECTUS BEFORE INVESTING
Unless otherwise stated, all information, descriptions and explanations are dated 29 September 2017.
How to contact us: Union Investment Institutional GmbH, Weissfrauenstrasse 7, 60311 Frankfurt, Germany
Tel: +49 (0)69 2567–7652, Fax: +49 (0)69 2567–1616, www.union-investment.com
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Bengt Rösener has been working as a portfolio
manager at Union Investment since 2012. In the area of
structured credit products, he is responsible for European
structured credits with a focus on CLOs. Rösener studied
business mathematics at the University of Dortmund in
Germany and the University of Jyväskylä in Finland. He
has also been a CFA charterholder since September 2012.


